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FROM THE DDCI 
4 

On 5 July of this year I asked the President to accept my 
resignation as Deputy Director of Central Intelligence effective 
1 August. ; 

It was a most difficult decision. We have successfully come 
through some difficult times together in recent years. More change 
looms on the horizon, and properly so. Dealing with these challenges 
will be an exciting task. But in the end, having weighed all the 
factors, I concluded that it would be in the best interests of the 
Agency and the nation's intelligence effort if I stepped aside now 
to facilitate the Director's task as he prepares “to“inake decisions 
about new organizational forms and the kind of new Tealership that 


he will need to carry out his future plans. 
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The Director of Central Intelligence confirms that the 
Deputy Director of Central Intelligence, Mr. E. Henry Knoche, 
submitted his resignation to the President on 5 July, to be 
effective on | August 1977. The President has not yet 
nominated a successor. There are no plans for forced retirements 
or removals of any top CIA officials. There are no plans for 


major changes in the CIA organization at this time. 
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C Washingte n Whispers” 


Behind the surprise resignation of the 

Central Intelligence Agency’s No. 2 

man, E. Henry Knoche, is a bitter ; 
controversy that pits the Agency’s pro- : 
fessional intelligence ranks against the | 
new Director, Adm. Stansfield Turner. | 
The quarrel centers on a plan by | 
‘Turner to overhaul the CIA and place | 
his own people in charge of clandes- | 
tine operations. 
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“And. duri i his-confirmation hear-: 
ings, Mr. Knoche was’ asked his re-?. 
ponse if ordered to do something he =” 


And d 


meting eat at 
5-oMr. Knoche, ; 


Jagency.:- who 
operations sin 
‘have come .into co e new: 
°CIA “director, Adm.’ Stansfield ~ 


tgeahe OSES 
One of the plans whi 
ee ae Turner is reported to be considering is 33: 
- ciara ote 7 ,.’” - to have:Congress create a “‘ezar” who :: 
But the reasons for Ir Kooche’s ould exerase direct control over the 

f 3 if : ...entire intelligence community —~ the : 
, shadows. Sources, who speculated’: ~ : ; 
i : ’ "CIA, the -Defense-and. State depart-:.. 

‘others would follow Mr. Knoche’s lead, *” *<° intelli Hons. 

‘said he had disagreed sharply, with}, ee Beene OPS ye: 

: ch 


Admiral soir program® are a | i 

cies, but would not be specificabout the | "7" : 

‘disagreements:-In- a letter“ written too" ae only- make: 4 

CIA employes explaining his:resigna- © a ese'agencies even more susceptible : 

“tion, Mr. Knoche left-no clue. 2-7” &- to abuse. For one example, the czar .- 

iL oguampes earret ero Lye | rane en Eom would bein a position tohomogenizethe 3 
intelligence reports so that they pre--. 
sented only:one-viewpoint. The czar’s ~. 


“Mr. Knoche was:an unusual top-level 

CIA official in that-he came fromthe j nted on. : 
impact on foreign policy making would :», 
pe'stupendous: -? 303s. eee 


ee a ae ee ee 
* Some have questioned whether 


ry 


. a agency’s analysis: division,: instead:of : 
meee ts clandestin rsseryi e, Many? ob- | 


“servers have: thought.that the CIA’s : 
major troubles. stemmed from the 


ee ecg Henin Ce 


gem Pn ORS Ds ge 
er it is not known whether Mr. Knoche" y 
“ _agency’s propensity to engage in “dirty oD. opposed Admiral Turner‘on this*mat=: ; 
si ‘tricks’ operations.; ‘These observers | *: .ter, As'a career analyst, he mighthave -$ 
- "have argued that the CIA’s proper role ==~thought such @ plan. would limit the . [ 
, ,was to analyze. and ‘understand politi- ; 

i ¥eal,,economic and: military trends'in «=. not provide necessary diversity. .- :." 
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-foreign countries, rather thantryingto © ; = yee Res ipihs note 

°  Nnfluence them. 23 7 t:Bocwet | Hees ‘And the trouble is that no one knows’ — 

«Therefore, Mr. Knoche’s rise inthe j= why Mr. ‘Knoche is leaving. His resig-" = 

_CIA administration was seen by many #~ nation reportedly took the congressio-3 

-as'a sign that.the agency was shifting, nal oversight committees by surprise.” 

however slightly, to. a more .proper = +The committee. members should find’ 
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I FTHEN ADMIRAL Stanfield T urner.. “career officer *inassoctated with open] Fi 
ie JF bacame director of the Central =, ’ abuses. He has. been opposed to bota | 
intelligence A Acency, he faced the oner-,  Turner’s. self-aggrandizement and his. 
ous task of giving credibility to those in- . | ” yhanagement, ¥ which bas been described - 
vai piad5le ref fer ences. fo. -“syidespr: ead - ek stand- ‘orfish and abresive.4< x >. ey a 
buses Gf the pest” It was hot enough to”. The White House had begun ¢ to evalu-. 
aaye tha nation with the impression that ©. “ate the Turner plan ‘and_to question, its 
‘he CIA bad once behaved as though it ~ worst ‘effect, the hornogeaizing of intelli- °: 
retzinad the Mafia as general counsel.’ “gence estimates now “dispersed among + 
= The hard approach of a beusesisane. the Na tional Security Ageacy, the, CIA © 
ing at headquarters was expected from and Defense and State departments. > 
Presiceat ( Carter's original nominee for Thus Mr. Carter’s substitution of 2 ain 
Cirector, Theodore C. ‘Sorensen. But the unknown iilitary figure for a propoaent ; 
former Kennedy aide was beaten back of solid reform has become a personal - 
by CEA friends in the Senate, © “-'" + “embarrassment to bimself. The contro- 
. No cne knew what to expect from yersy moreover has become an additicn- 
. Adm, Turser, the Sorensen substitute. As al obstacle to legislative ae deetge 
: “itt turns out he hes followed his own path, against abuse by intelligence gatherers. -: 
* attermpting to m manipul ate the consider- To restore public faith in the’ agane ; 
aa “able public pressure for reform into ~ ojes and in the function of intelligence, - 
eS _ bread reorganization of the nation’s wr Carter must show a fresh commit-: 


intelligence agencies under a single 
“Girectorstiin,” presumably fo be fe oDS 
By hieself. 
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bas left most gue ssing 
g none, But these who are, 
: - HOS t disgruntled, members of the intelli- 

gence establishment, are having their 


ment to the unfinished business of te. 
reform. He has the chance to do this in’ 
" searching for Mr. Knoche’s successor,“ 
It will be’ a grave mistake and a= 
missed opportunity if Mr.- Carter” 
chocses, 25 he appears about to, a deputy 
Teer from among the vested ranks of 


ey 


ee of 


_featings aired with, the resignation of | those touched by the agency's incredible | 
CIA Dez ply Director E. aeny ‘Kanchs, : 
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| WASHINGTON POST 
(Rowland Evans and Robert Novak, 


Intelligence Signals: 


A Defeat for 


Rejection by President Carter of CIA 
Director Stansfield Turner’s bid for 
control over the National Reconnais- 
sance Officé (NRO), one of the nation’s 
most iraportant spy agencies, signals at 
least temporary decline in Turner's 
soaring bureaucratic power... Bs 

That rejection, not yet announced, © 
~vas decided on late last week when De- 
fense Secretary Harold Brown and the ~ 
rnilitary high command convinced top 
White House aides that the Pentagon 
mnust retain control over NRO's espio- 
nage activities. These include such es- 
sential spying operations as picture-tak- 
ing from high altitudes by satellites and 
U-2-type aircraft, sampling air particles . 
and intercepting communications... 

A compromise has been pieced -to- 
gether, at Brown’s suggestion, that will 
give Turner partial control over NRO's 
budget. But as one of the President's 
chief advisers told us, “Not even Stan 
Turner could pry NRO away from the 
military. It’s the life-blood of their war 
planning.” .t gs eect 

The battle swirling around President * 
Carter involves NRO and other parts of 
the pending intelligence reorganiza- 
tion, embodied in options called Presi- 
dential Review Memorandum No. 11. 
‘There has been no fiercer struggle in 
the young Carter administration. Mem- . 
orandum No. 11. went to Carter on July” 
13, with strong indications that he was _ 
leaning toward giving Turner what he 
wanted: overall control of NRO, with 
power to dictate use of its “assets.” _. 


Brown’s counterattack gained the . 


backing of Budget Director Bert Lance 
and National. Security Director Zbig-- 
niew Brzezinski: Their potency post- 
poned the decision and then persuaded : 
the President that, except for budget- : 
ary oversight, NRO should stay with 
the Air Force. ae “ 
The defeat for Turner may prove 
temporary. Having played a major role | 
in killing the President’s widely ac- : 


« 


i 
Turner 
claimed Foreign Intelligence Advisory 
Board, Turner has powerful allies in 
Congress. The Senate Intelligence Com- 
mittee is working on a reorganization 
that favors Turner’s centralization 
plans. mete a 1. ’ 
Moreover, the President and the Sen-! 
ate committee reached informal agree-| 
ment several months ago to: work to-: 
gether in reorganizing the CIA and the! 
entire intelligence community. Thei 
Senate committee is now leaning, 
toward complete transfer of NRO: 
budget and operational authority from! 
the Pentagon te the Director of Intelli-! 
pence. a i 
Nevertheless, Turner’s rapid escala- 
tion in a brief four months to become a - 
Carter confidant has been slowed, a po-! 
litical fact transcending the battle over 
control of NRO. A part of that decelera- l 
tion was bad staff work inside Turner's! 


-office, which trapped him in an embar-" 


rassing mistake last week that the Pen-: 
tagon has beenat painstopointout. _ 
The General Accounting Office, the. 
congressional watchdog agency, asked 
Turner about the Pentagon-appreved 
sale of $1.2 billion in highly specialized 
radar aircraft (AWACS) to Iran, In re-: 
sponse, Turner sent a highly publicized 
written reply that certain top-secret 
equipment on the aircraft could jeop-- 
ardize US. security. Infuriated by this ; 
flanking’. attack, -Defense Secretary 
Brown telephoned Brzezinski to say 
that none of the seven AWACS planes} 
contained the top-secret equipment (a} 
coding machine). £8 a EE P 
That’s not all. Turner inherited a vast: 
bureaucratic empire torn to shreds by 
repeated congressional investigations, 
by alleged confessionals from ex- 
agents, by .exploitation of politicians 
and by suspicions of allied intelligence 
agencies that it is no longer secure. Mo- 


-rale problems he inherited four months 


ago have lingered and even multiplied. 


Critics ACIin al © rer ra 
control over NRO because clandestine 
‘operations in the old style are now 
passé, no longer productive and totally 
unacceptable to frightened politicians. 
Turner flatly denied that allegation to 
us. Although his own study of all. 
present CLA undercover operations has 
produced some deficiencies, he added, 
it has revealed no major mistakes. : 

But the form taken by Turner’s study 
of clandestine operations has produced 
new anger inside the CIA. Turner gave 
his proxy toa private management con- 
sultant mamed Robert D. (Rusty} Wil- 
Hams, with a $47,500 government salary 
and carte blanche powers to hunt 
through the darkened clasets of secret 
operations. oe ; 

Fairly or not, Williams is now bit- 
ingly referred to as “super-sleuth’ by 
old CIA hands, some of whom are con- 
vinced Turner means to name him to a 
permanent CIA job near the top. 

Added to these morale problems was. 
last week’s leak that Turner had ousted 
longtime CIA professional Henry 
Knoche as deputy directbr. Turner told 
us he had nothing to do with the leak 
and deeply resented it He wanted 
Knoche’s departure—-and that of per- 
haps many other senior officials--to. 
await the President's final reorganiza- 
tion plan. : eee i 

While not responsible, Turner. was: 
damaged by the leak-~damage that. 
reached into the Oval Office itself, 
where Jimmy Carter had often been 


i heard to praise Knoche. Coincidentally, 


. 


his first defeat on the bureaucratic re- STAT 


organization fallowed soon after. a 


4% ©1977, Fleld Enterprises, Loc, 
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THE WEEK IN REVIEW 


a ate eh ES 


ing official, E, Henry Knoche, resigned 
Jast week after 24 years, apparently 
reflecting widespread dissatisfaction ° 


among professional intelligence ana- 


lysts with the leadership of the new.” 
Stansfield ee 


agency director, Adm. 


_ ‘Turner. 


‘Trouble Topside — 
‘AttheC.LA. 


The unhappy Central Intelligence 

_ Agency, much criticized from without, 

suffered two more blows, this time 
from within. 


The, agency’s respected second-rank- 


: And the agency admitted that it “had Pree 
‘conducted. further clandestine drug: ex-- 


priments in previous. decades. |.) 5. 

The Admiral. was given a mandate 
by President Carter to help reorganize: 
the intelligence community to preven 
a recurrence of the abuses of recent 
years and to improve the community’s 


. ability to provide accurate information .;::: 
to policy planners. But many of the 
agency professionals, like Mr. Knoche, : 7 


have been disturbed both by the kind. 
of changes the new director has in” 
mind and by the manner in which he 
has been trying to implement them. 
Admiral Turner has proposed merg- 
ing the C.LA. and the other intelli-. _ 


gence-gathering arms of the Govern- ~ 


ment ‘nto a single unit to insure ac- 


' countability-to the. President—a pro- 
-. posaj that Mr, Carter has yet to 
endorse and which would require Con- 
gressional approval. The professionals 
disagree, however, because they feel 
that the C.LA. would lose its singular 
value and hence its importance. =~ 
Mr. Turner’s formal military manner 
‘evidently has not helped matters. 
Some career agency officials reported: 
ly. considered him remote... 3 
3. President. Carter is reportedly con- 
Sidering as Mr. Knoche’s successor: 
‘Lyman B. Kirkpatrick, a former high | 
‘official of-the agency. As inspector 
‘~general in the 1950’s, one of Mr. Kirk- 
_ patrick’s tasks was investigating LSD 
experiments. that a. Senate committee 
~ later declared to be unauthorized and. 
~ abusive. ; 
The experiments fenerted last week 
by the agency were similar. They in- 
‘ volved persons who had not given ins. 
formed consent—including alcoholics, ' 
addicts and terminal cancer patients— 
before. being given knockout drugs, _ 
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By Robert G. Kaiser 2-30 
i Se ave discussed in the Church commit- 


tee’s final report in April 1976. The 


Washington Post Stat! Writer 
The White House revealed yester- 
day that the Central Intelligence 
Agency has uncovered new details of | 
its own experiments with exotic drugs 


from 1953 to 1964. oboe 
_* destinely ‘to conduct research, and 
used pees and patents: as sto 


jects. - vet 


In what appeared to be a pre- emp- 


tive announcement to the press, the ; 
White ‘House released a letter from . 


CIA Director Stansfield Turner. to. 
Sen.. Daniel K. Inouye (D-Hawaii), ° 
chairman of the Senate intelligence 
cominittee, briefly describing the new 
evicence found in CIA files. ~-: 

‘The. White House did not release 
any detailed information on the new 
discoveries, however, and what it did 
relc2sa'added very little.to the docu- 
mented history of CIA drug experi- 
mentation—including the administra- 
t.ca of drugs like LSD to’ unwitting | 
human guinea pigs—revealed by Sen.: 
Frank Church’s (D- Idaho) investiga 
tion of the agency. 

The Senate Intelligence Committee 
plans to hold public hearings on the 
new information next week, probably 
on Wednesday or Friday, and the: 
skimpy outline of facts released yes-' 
terday could blossom into substantial | 


new revelations. “4 


The newly discovered documents re! 
ported by -Turner are financial rec:: 
ords of MEK-ULTRA, a supersecret 
CIA research and development pro- 
gram:involving exotie drugs and, their ; 
possible uses for intelligence or mili” 
tary purposes. 

The CIA files describing } MUL 
TRA were destroyed in 1973 at the 
suggestion of then-Director Richard 
Helms, according to testimony before 
the Church committee. 

But a continuing search through 
CIA files: has discovered records on’, 
disbursements made for MK-ULTRA, ! 
according to Turner’s letter to Inouye. 

Turner's . letter enumerated these, 
activities for which money waz lene 
ently disbursed: 

Testing of drugs on Amertean ‘cit 
zens without their knowledge, in cases 
beyond those already revealed. 

® Research on the surreptitious. ad- 
ministration of drugs. 


@ Research on a knockout or. ae 


drug, ‘including tests on “advanced 
cancer patients.” 
od Experiments . using’ drug - “addicts 


erro a 


eA possi 


ASHIN caving BeRgHRO 


CIA Says it Has New 
Of Its Drug T ests on, 


> All of these eect the “K? eae 


‘ecornmittee found that ME-ULTRA 
gave LSD to unwitting subjects {one 


~ of whom, Dr. Frank Olson, died as’a 


result), used private institutions clan- 


“The cotamiitte found ‘that ‘the CIA 
went: to great lengths to conceal the 
MK-ULTRA project because “of its 
sensitivity. 

. In his letter Turner mid that the 


-newly found financial records don’t 
present “a complete picture” - but . 
“provide more detail cae wae Brevis 


ously available.” «=: “24°. 


: Purner Said he- wanted to testify | 


about this material. to the intelligence 
committee “in keeping with the Presi- 


dent's commitment, to disclose any er- - 


ee 
hs bi saath 


“yew information. 


‘Humans 


rors of the intelligence community 
which are uncovered!” 

+ Jody Powell, Carter's press secre 
tary, said the material was released 
quickly to head off any charge that. 
the administration was trying ta hide 


‘ 
o 


Powell said the resignation | ‘this 
week of E. Henry Knocha, deputy ‘di- 


= rector. of ‘central intelligence, . had 


“nothing to ‘do with, the: newly discov- 


S ered MK- ULTRA financlal records, 


On another CIA matter, Powell de 


- ied that, Carter has offered: the depu- 
ras ty’s job to Prof. Ly man B. “Kirkpatrick 


“of Brown University, 2 former execu 
ctiye director of the CIA..\The New 


York Times reported Thursday that. 
he had been offered the job.-Asked if. 
Kirkpatrick would. be offered it later,. 


; Powell peated “Nek that I know 
ee ee STAT 
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ON PAG AGE 5 


be 


"By FRANK VAN RIPER.” 
Washington. (News Bureau) — The. White 


-House said yesterday that the Central Intelli- | 


" gence. Agency has uncovered new evidence:of - 
drug experiments on humans conducted-by the - 


spy. agency. about 10 years.ago, including tests - ““e 


-on unsuspecting .drug addicts. and aleoholies 
and cancer patients. = i vee 

The experiments .— S part af ihe: natoribus CIA 
proECT “MK-Ultra” that led to the sucide of ‘army : 
biochemist Frank Olson '— were uncovered during a 
search of the agency’s financial records. 


“The pew disclosure left unclear just how extensive : 


the. CIA drug experimentation program’. was, or how. 
moany persons were.tested and how vmany' ‘ drugs, be- 


sides hallucinogenic compunds like LSD, were used ~ - 


.The White House released a Jeter from CIA Direc- - 
-torcAdm, Stansfield-Turner to Daniel Inouye,’ chair- ’ 


snes vaya nee 


= * holies. z 
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“man “of the Senate Intelligénce~ Commitee. In. thet 
leter Turner conceded that.the agency had earlier | 

. concluded “that most of the. documents on this mater 
_ the ULTRA project) had been destroyed.” : 


‘-Howaver, Turner: said’ in his leter that: a new | 
“séarct of CIA records disclosed the following: 


® “Possible additional cases ‘of drugs being tested 
‘on American citizens, without their knowledge.” |. 


® “Research undertaken on. . surreptitions methods 
Of administering drugs.” --- Fe 


-@-Drug experimentation on: ‘drug ‘addicts and. aleo- 


wen ne 


Research into a “Inockont. or a drug ostensibly 
“ pettormed in conjunction with treatment of advanced 
“eancer patients, with the same Detiente ised as ‘guinea: 
Pigs, for:the ClAhdrugs. :- . - eet 

/@ A possibility of a “improper. ‘payment’’ to an: 
mmamed “private. institution” i in. connection with the; ; 
experiments, Os & 

"Turner's letter: said: that: “the: e drug-related activi; 
ties” “described in ‘the: newly Jocated material ‘began | 
~Blmost 25 years ago:.I assure“you they were discontia- 
, red over, 10 years ago and do not take place.tqday.” 

“. > White House Press Secretary Jody Powell said that 
he did not know whether. the documents ~ éontained: 
“evidence of any ly inj 3 
| deaths... . SET. EHS EL : cia : 

When’ Project: ULTRA: first. surfaced - in the: 1975. 

"probe of. CLA’ abuses, it was disclosed. that Olson, who: 


. 


: committed suicide. by leaping {rom a.New- York Citys 
- hotel. room. in 1953,- had been: surreptitiously. adminis- 4} 
“tered LSD by a CIA operative. Olson’s family had not 
- been told of the LSD experiment until beskemerige were’- 
_. released [_ during” the Senate probe, ~ cae aad ee ; 
z Powell said née believed. that? Inouye’s: couanitie’ > : 
‘would ‘reopen’ the: investigation“ inta the. LLA’s- drug - 
: experiment program, Powell insisted. that there, waa, 
= “no connection” betweén the new disclosure” and. the: 
© ‘sudden resignation: Wednesdayof E.- : : 
y deputy director of Intelligence:for the CLA. «2 
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‘Lyman’ Kirkpatr jek. 
Seen. as} No.2 at CIA 


: Assogiated Press 
Lyman 3B. Kirkpatrick, a’ political 
Zscience professog ; at Brown, University, 
“is being | Seriously considered: for. the- 
a ‘2 post: at. the, , Centéal T Intelligence: 

:to- the’ Whi 


Pit oes woe 


; x the CI Ang: ‘deputy ‘director, © Henry! 
iKnoche; submitted. his resignation, ta, 
t Gar “5 df 


rae recent Years, the: See ee 
hotktally: Sronm-~the, day- to-day: pepeta: a. 
Bons:of ‘the * "agency. a nt 
¥ AQ White touse dpokeswian dfetlined 
opeantinm or deny. that, .Niskpatricy | 
‘pay bealn ‘line fod the, Bosh and Sai 
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the Central Intelligence Agency; Dep. 
_ Director E. Henry. Knoche, has re- 
“signed amid-indications that j 
shakeup isin the making. « 
, (CLA Director Stansfield Turner. re- 


‘to President. Carter’ ond ul 
fans sees Beis Re 
‘Both men: issued’ sta ements: on. the 


operations b branch. 
Turner-iga i 

*Knoche’s’ Metion: but denied that the. 
“top stwo: officials. of the clandestine. 
* branch aswell as many of their sub- 4 
- ordinates: were under Pressure. to J re, 


" 
thete was secuaio, hh 
|RKnoche, “opposed. “Turner's, Moy 


al 
ir Uther clanaéstite ei 
“There are no plans for forced re-. agaisnt” the” clandesti e iotis., 

~trements or re i semovals: of any, top Cla. 


branch,- --which sanather,” sourced 
I seribed as a‘‘wholesale purges’. ;° 


<j ce Thatsource ‘saidcthe sclandestine. 
Operations men: Turner ie! ae 
0 Ci 


‘| retire. make. lp. abouts the 
headquarters .com thand® ‘of i 


tion} yyhich:is-hot large,’ ¢ alae 
Nclicing sberato md ani ector: il bel i. all are penior officets. SRE 
‘Malls and his see ed 8 ee ard ces 
ioe In addition, President Carter'ts 
“{ ported to,be weighing 4 major: feorga- ‘i 
Ais : Nore joyes. te : {nization of the U. Snintelligence® cont 
giyet i sae fina howefer cs) ‘munity, that Would’ giv, Turner budg é 
U shit Mbp cherie mlooms off Ra héris etary atid operational, Ontrolover the “ 
¥ Zon: ». Calling-it'a Beloon “AiTECUIE. pe National Security Agenvy, the highly” 
s:sion, Knoche ‘said ‘he ‘was: stepping ~ ‘Bécret , eavesdropping. - organization, ; 
‘aside to facilitate: Turner's task “as he "anid the National Reconnaissance. 0 
eprepares-to, make decisions abgut:new fice, which operates spy satellites. 


“Orgahizationial forms aid the {kind.o ‘Although Turner and his predece 
“sors ‘as: director of the CIA: ave: 


Sew Jéddership -that, Hal will, ted ;to i 
‘earry but hig 8 aM ATe es, hed. - theory been heads of:the entire. intels# 


“earry out his fututé plarig” : Soe ey athe, NSH cand 
‘ enc THLY) the. 
Xe Kbourde f familiar with't iluationg NEU econ pieces been'under the: 


‘esaid Knoche,resigned écabsé he dids\|-> aya? . 
‘not dpprdve'of tHe'progratns,and poll | ing Pemagon -centoaig “fetenee 


: cles agvaesieg bi Munner, The sou'el plans to bring these inajor-units wfder 

j not ‘éxplain Une fscuet sy ta int the # his wing. [SORTA SOE TE 
isagreemen , Detwee ibe i 

a Knoche.: sae AS ah, ~ae 

vor Senioti*intelligence olticers wert on 

i.  {xeported pualed by: poche Teige 

‘nation: ‘because! they’ tgaldyehes apo .  _£ oe 
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-CIA’s. No 2. 
QUITS 
IN ‘PURGE’ - 


Fy NICHOLAS COMFORT | 
in Washington 


MNXHE Deputy Director of 
‘the Central Intelligence ~ 

Agency has handed in his’. 

resignation amid insistent 

reports that the agency’s 
new chief, Adml Stansfield 

Turner, has removed him 

as part of a “ houseclean- 
ing” operation. 

A spokesman confirmed ves- 
terday that Mr Henry “ Hank” 
Knoche had resigned with effect 
from Aug. 1. ‘He would not 
comment on suggestions that 
he had been forced to retire 
and denied that Adm] Turner 
planned “forced retirements 
or removals of any top CIA 
officials.” 

Sources close to the agenchy 
however, suggested that such aj) ie 
process was Indeed underway, ; 
They said the changes involved 
up to 20 senior officials, includ- 
ing most of ‘those handling 
clandestine operations, 


Carter discussion 


White House confirmation 
that this was happening seemed 
implicit in a statement from Mr 
Iody Powell, Mr Carter’s Press 
secretary, that the admiral had 
discussed his plans with the 
President. He adds that des- 
cussions had been in gereral 
terms and did not refer to indi- 
viduals. 

Mr Knoche joined the CIA 
from the Navy in 19535 and was 
appointed deputy direcror in 
charge of day-to-day operations 
y President Ford last year. Tle 
was decorated by  Pres:cent 
Carter in January for distin- 
guished service, 

No reason for his depaiture 
has been given, but it is sug- 
gested that he opposes the : 
‘purge” of the clarJestine Se 
operations directorate and, 
despite an otherwise good rela- 
tionship with Admi Turner, was 
asked to leave. 
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: WASHINGTON —-.The No: 2-man at the section. 
Central Intelligence: Agency has--resigned | 
ieamid“reports he was:forced out’ by President 
>>@arter’s new CIA director. 9° Ue SN. | resignation * 

“Adm: Stansfield -Turner ‘gave ‘no reason: 
OF. the. resignation: of BW Henry ~Hank’. 


ount the reports that a major. wave of. firs: % 
i gs: was immiment:at the agency. oP ok 
ver ck“ There. are---no _- plans:.fo reed... 
fa ‘retirements or. ‘temovals 0 of any ‘top ca offi; 


se iatenene will be. ‘John Modishon, a. ee : 
e _ member. of the CIA’s clandestine operations. . s 
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Ina statement to CIA employe: 
| Yate Wednesday afternoon, Knoche ca 


| “f concluded that it wou 
"| interests of pee giies om a rations 
‘ m1 . 7 ligence éffort if I stepped aside now to iaci ie? 
Bat eeed soutes, said ene tate the director’s task as he prepares. to: 
early. retirement and had the>same..fate. in: 
is mind-for‘at least 20 mernbers of the agency’s ' 
1 clandestine: ‘operations branch. -.<% ise deste! 
+ Turner denied he was. forcing top. agency. 
ficials into retirement. - 
“But--Turner confirmed through. a spokes- 
man.that.Knoche had submitted his resigna- Service. 


make decisions about new organizational 
forms and the kind of new leadership that he. 
will need to carry out his future plans, his 

“= statement sald. 3 6 #laies 
3 In January, Carter presented noche af 
Y highest chien. award for clstinguishes pile art 


0040006-5 
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William Wells ‘and Theodore Shackley. fee 
if osav i ouete« Senior intelligence officers were puzzled 
S issued: ‘at Knoche’s ouster since, they said, he appar-- 
Hed his cently got along: well with Turner. There was 
‘a most difficult decision.” ‘And _ speculation, however, that Knoche opposed 
he refered to changes to come at the CIAL: : Turner's moves against the clandestine opera-~. 
1d be in the best’ ‘tions branch, Which one: ‘source desctived as a. 
i "wholesale ge a aa a Se ; 


The’ source ‘sald thé: ‘cthadestine opera: 
‘tions met, ‘Turner: is Seeking to retire com- 
whole - headquarters 
- command of that section, which is not’ large,” 
. and “almost all are senior officers.” 


At a February: 1977. news conférence, 
er ‘said that ‘Knéche’ was “very compe 

ih ‘ i tent.” Knoche was acting director of the CIA 
Knoche was named to the secon spo at: at the time, filling in between the resignation 
nation is effective August 1. «93 sty winnie too , the CIA by aidan reaageciureehh Ef of George Bush.as,CIA chief and Turner's 
(argo Marri ‘Biseted ie Ford, Knoche was in charge of the ClA’s day ; 
. to-day operations. 

Sources said Turner is secking ‘early ree 
tirement of some members of th 
. directorate, which handles clandestine activi- specific change.” 


- Hes, including the directorate’s. two. top mé 


‘White House Press sectetary. Jody Pow: 
said Turner “has discussed his plans with 
é operations the President, (but) not with regard. to are 


“ees And, Powell: sald; “My Laoag 
from’ the CIA js that those reports {on CLA 
“changés) are.somewhat exaggerated.” 
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What’ S News— 


7 * f . * 
r The probe of * south Korea's influence- | 28 Tt. 
_ buying in Congress will be speeded up, the’ eas 
chairman of the House Ethics Committee; 
‘announced in its first ted in over. a! 


| 


: ‘The CLA’a No. 2 maa, + Deputy: Director \ 
.Henry Knoche, quit effective next month 
amid reports Director Stansfield Turner had 
forced him out and planned'a shake-up in 
the agency’s clandestine-operations. branch. f 
Turner denied the rumors, but Knoche, @ 24- 
saad veteran, said ‘'change looms.” v 
ee tee ie 


. - ” 
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Indieations of Shakeup 


— 


No, 2 Man at CIA Resigns 


By Don Oberdorfer 
Washington Post Staff Writer 

The ranking eareer official of tHe 
Central Intelligence Agency, Deputy 
Director E. Henry Knoche, has re- 
signed arnid indications that a major 
shakeup is in the making. 

CIA Director Stansiield Turner, 


through a spokesman, reported that- 
_Knoche had submitted his resignation 


to President Carter on July 5, effec- 
tive Aug. 1. Turner gave no explana- 
tion for Knoche’s action but denied a 
press report that the two top officials 
ot the CIA clandestine operations 
branch as well as 20 of their subordi- 
nates are under pressure to resign. 
“There are no plans for forced re 
tiremenis or removals of any top CIA 
officials. There are no plans for major 
changes in the CIA ‘organization at 
this time,” Turner’s staternent said. 
Agency sources said Turner yester- 
day assured his senior staff, including 
clandestine: operations director Wil- 
liam Wells and his deputy, Ted Shack- 
ley, that there is ‘no truth to reports 
that he has decided to replace them. 
A statement to CIA employees by 
the retiring deputy director, however, 
said ‘more change looms on the hori- 
zon.” Calling it a most difficult deci- 
sion, Knoche said he is stepping aside 
to facilitate Turner's task ‘as he pre- 
pares to make decisions about new 
organizational forms and the kind of 


new leadership that he will need to 
carty out his future plans.” , 
President Carter is reported to be 
weighing a major reorganization of 
the U.S. intelligence community that 
would give Turner budgetary and op- 
‘erational control over the National Se- 
euwity “Agency, the highly secret 
eavesdropping ‘organization, and the. 
National Reconnaissance Office, 
which operates spy satellites. — ey 
Although Turner and his predece’- 
sors as director of Central Intelli- 
gence have in theory been heads of 
the entire intelligence community, the 
NSA and NRO have in practice been 
under the control of the Secretary of 
Defense. The Pentagon is contesting 
Turner’s plans to bring these major 


units under his wing. i 


There is no indication that Carter 
has made a decision in the CIA-Penta- 


gon struggle, which has been de-— 


scribed as one of the most important 
to U. S. intelligence since the CIA was 


established in 1947, A Turner victory - 


in his drive would be likely to trigger 
major reshuftles at the top. 


Knoche, who is 52 years old and a - 


24-year veteran of the CIA, was acting 


director between the resignation of , 


George Bush and the swearing in of 
Turner as his successor early this 
year.. 7 : : 

At a February news conference, | 
Carter called Knoche “very compe- 
tent.’ He was reportedly among those~ 
considered for the top CIA post be- 
fore the selection of Turner, who was | 
a classmate of Carter at the U. S. Na- © 
val Academy. : 

Reports that could not be confirmed 


yesterday said there were policy cif-° 
-Ferences between Turney and Knoche. 


“However, 2 CIA spokesman said 


-Knoche had not been forced to resign | 


tr 


re 


and suggesteed that Turner had been 
surprised by the career official’s deci- 
sion to ask for early retirement. 

In another development, Carter 
was reported to be reconsidering a 
commitment given by Turner to keep 
Congress informed of any possible 
wronedoing by intelligence agencies. 
Turner had pledged duTing his con- 
firmation hearing to notify the Sen- 
ate Intelligence Committee of all 
charges of abuses that are submitted 
to the President's Intelligence Over- 
sight Board. : 

Carter is also considering rescind- 
ing an executive order issued by Ptes- 
icent Ford last year which requites 
the oversight board to report 
promptly to the Justice Department 
on any intelligence activities that 
“raise setious questions about legal- 
ity,” according to the Atlanta Consti- 
tution. ; 


A Senate Intelligence Committee . 


spokesman said that unit is in close 
touch with the White House on the 
subject. Senior members of the com- 
mittee are reported to have been told 
of the White House reconsideration. 
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Initiates 
| Big Purge 


New York News Service 


WASHINGTON -- Acting with 
the approval of President Carter, 
CIA Director Adm. Stansfield 
Turner is conducting a high-leve] 
purge of the spy agency, forcing 
his top deputy into early retire- 
ment and targeting the CIA’s 
much-criticized clandestine opera- 
tions division for a major house- 
cleaning. ene 2a ae 

Career spy E. Henry Knoche, 
deputy director of central] intellig- 


ence, reportedly was forced to quit | 


by Turner. The agency, however,. 
denied in a written statement that 
there are any plans 
changes in the CIA Organization at 
this time.” 7 : 
But no sooner was the official 
statement released than Knoche 
hirnself, in a message to fellow 
employees, declared that “major 
change looms on the horizon, and 
properly‘so.” : 
There were indications that 
Turner’s actions ultimately could 
effect the top management of the 
clandestine operations division and 


result in the early retirement of as 


many as 20 CIA veterans. 
Knoche said that he decided to 
“step aside now to facilitate the 


i director’s task as he prepares to 


make decisions about new organi- 


CIA Chief * | 


“for major - 


Cece 


- 
x 


OI i mt ‘ 
_ -E.HENRY KNOCHE” 
ee Rad ~. ¢ Housecleaning 


Conducting | 
Big Purge 


: - | ~+-(Continued from Page 1) 
; -Zation forms and the new kind of 
to car- |. 


- leadership that hé will need 
ry out future plans.” ° ' 

_ Turner’s acticn appeared aimed 
at consolidating his position 
against internal sniping from 
‘agency’ veterans, resentful’ of 
Turner’s Navy background and 
“hard right rudder” manner. 

The last Navy man to head the 
intelligence agency, Adm. William 
Raborn, a Lyndon Johnson appoin- 
tee, was the target of widespread 


agency backbiting throughout his : 


brief tenure as CIA chief. 


Wednesday afternoon, in a rare : 
public statement, the CIA con- ; 
firmed that Knoche — who last . 
January received the highest civil- ! 
ian award for distinguished serv- , 


ice — had submited his resignaton 
dast week, effective Aug. 1. 

The statement went on to say 
that “There are no plans for 
forced retirements or removals of 
any top CIA officials. There are no 


’ 


plans for major changes in the 
CIA organization at this time.” 
Knoche is 52. Mandatory retire- 
ment age in the CIA is 65. 
Despite the agency statement, _ 


’ sources said that ever since Turn- 


er took over from George Bush as | 
CIA director last February, a ma- 
jor reshuffling of the agency has 
been anticipated. A Naval Acade- 


‘my classmate of the President’s, 


Turner reportedly has carte 
blanche to overhaul the scandal- 


_ Plagued spy agency, particularly’ 


its Division of Planning, otherwise 
known as the clandestine opera- 
tions division. es 

In response to questions, CIA 
spokesman Dennis Berend denied 
a report that Turner has requested 
the 


“now in the adrniniztrative section 


of CIA but who has experience in 


the clandestine operations divi- 


sion, has been tapped to replace 
Knoche. : : 
‘Knoche, who served as interim 
CIA director until Turner took 
over from Bush, was said to have 
good relations with’his boss, but 
may have objected to Turner’s - 
plan for an apparently sweeping 


housecleaning of the clandestine ° 


operations division. 

One source, who worked with 
Knoche, said that “the division is 
incredibly ripe for a cutting back.” 

Besides the furor that eruped in 
recent years over allegedly crimi- 
nal abuses by the division, this 
source contended that the division | 
has grown “bloated” with career 
bureaucrats. ~ wees 

Knoche was said to have a repu- 
tation in the agency as a “perfect 


_ organization man” who knew how 


to please his superiors. 
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WASHINGTON (UPD— CIA 


~ chief Stansfield Turner has forced 
his No. 1 deputy to retire and has 
demanded the retirement. of the 
top command of the agency's clan- 
Besiine operations department, 
sources said today. 


There was no official confirma- 
tion from the CIA. - 


- The sources said Turner bad 
requested the early retirement of 
—. Henry Knoche, 52, his deputy 
direcior who Jast January 
decorated by President Carter for 
distinguished civilian service. 


They said Knoche sent his.’ 


letter 10 the White House, a neces-_ 

sary formality because be was 
appeinted by the President and 
confirmed by the Senate. 

White House press secretary 
Jody Powell said Turner “has dis- 
cussed bis plans with the President, 
(but) not with regard to every 
specific change.” Powell said he did 
not know 
received Knoche’s Jetter. es 


A request for early retirement ° 


-is the CLA euphemism Jor ademand - 


for resignation. : — 


... The sources said Turner 2]s0 
_asked for the early retirement of at 
least 20 nen: who run the CIA’s 
department responsible for covert 
operations and undercover pather- 
ing of intelligence, including the 


director and his deputy. One source - 


called jt a@ wholesale purge. - - 
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whether Carter had. 


: 
1 
1 
‘ 


“This comprises about the © 


whole beadquarters command of 
that section, which is pot Jarge,” the - 
source said. “ 
officers.” . 


Knoche, a former Navy veter- 


‘an of World War Il and Korea, 


joined the CIA in 1953 and was 
confirmed as deputy to CIA Direc-- 


most al] are senior 


oe --_See Back Page, Col.6 . 


’ director 


ousting No. 2, — 


20 others” 


7 - ~From Page 1 


_ tor George Bush June 30, 1976. 
’ Bush, an appointee of President 
’ Gerald Ford, resigned after Carter 


was clected. 
Knoche ran the CIA as acting 


in tbe interim before 
Turner took over Jast February. 


The sources said Turner select- 
ed ZJckn MecMebon, vow in the 
administrative section of CLA but 


‘who also formerly was in the 
* clandestine directorate, to replace 


Knoche, Ge 


The reasons for Knoche’s 
forced early retirement were not 


’ clear but a pattern was evident in 
the intended sweep by Turner of 

: the clandestine operations directo- 
rate. 


He requested the early retire 
ment of Wiliam Wells and Theo 
dore Scbackley, the two top men in 
the deputy directorate of opera- 
tions — the CIA branch that 
bandjes clandestine operations. 
Both are agency veterans and one 
unconfirmed report said they are. 


_ resisting the pressure to retire. 


In addition, 20 inembers of the 


‘directorate were in effect asked to 
resign via early retirement. © * 
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No. 2 Man 
Quits CIA— 
Report of Rift 


x 


Washington 


_ The No. 2 man at the Central 
Intelligence Agency has resigned, 
reportedly over policy differences 


with President Carter’s CIA direc- | 


tor. 


One knowledgeable source said 
there is a good possibility of a series 
of resignations at the agency over 
the same policy differences. 


E. Henry Knoche, a 24-year 
veteran of the agency, submitted 
his resignation to Presidynt Carier 
on July 5, a spokesman for Admiral 
Stansfield Turner, the CIA director, 
said yesterday. 


The CIA spokesman denied 
reports that Knoche, 52, was forced 


to retire by Turner. : = 


And in an official statement, - 
the CIA denied that a wave. of 
firings was imminent at the agency. 


“There are no plans for forved 
retirements or removals of any top 
CIA officials. There are no plans for 
major changes in the CIA organiza- 
tion at this time,” the statement 
said. 


At the White House, presiden- 
tial press secretary Jody Powell 
referred reporters to the CIA’s 
statement about Knoche’s resigna- 
tion and said “My understanding 


from the CIA is that those reports | 


| (on CLA changes) are somewhat 
exapeerated.” 


In a statement to CLA employ- 
ees issued late yesterday afternoon, 
Knoche called his resignation : 
most difficult decision.” And he 
referred to changes to come at the 
CIA. ; 


“T concluded that it would be 
in the best interests of the agency 
and the nation’s intelligence effort 
if I stepped aside now to facilitate 
the director’s task as he prepares to 
make decisions about pew organiza- 
tional forms and the kind of new 
leadership that he will need to . . 
his 


carry out his future Plans” 
statement said. 


Last January Knoche received - 
the government's highest award for | 
career Civil servants. He was chosen 
for the honor by former President 


Gerald Ford. 


‘ao 


Knoche was named deputy —: 


"director of the CIA by Ford. Under 


an executive order issued by Ford, 


Knoche was in charge of the CIA’s 


day-to-day operations. . 2. 4. = - 


A source familiar with the 
situation said Knoche resigned be 
cause he did not sgree- with the 
programs and policies advocated by 
Turner. The source, who asked not 
to be quoted, would not say what 
issues were involved in the disa- 


‘greements between Turner and. 


Knoche. 
At a February, 1977, news 
conference, Carter said that 


Knoche was “very competent.” 
Knoche was acting director of the 
CIA at the time, filling in between 
the resignation of George Bush as 


CIA cee and Turner's confirma-. 


, tion. - tie ss 


Knoche joined the CIA in 1953 
as an analyst in the analysis branch 
that makes up the larger part of the 
CIA’s operations. 


As deputy director, Knoche 
was the first person from the 
analysis branch 10 reach so high a 
position in the agency. Previously, 
career C1A officials to reach the top 
echelon had come from the agen- 
cy’s clandestine service. 


In 1963, Knoche was made 
special assistant to the CLA director. 
In 1967, he was named executive 
director of the National Photo- 
graphic Interpretation Center. 


In 1975, he was made deputy 


“director for budgeting and plan- 


ning and deputy director of the 
Office of Current Intelligence in 
1970. 


In 1975, he was narned associate 
deputy to the director of central. 
intelligence. 


When he was sworn in last July 
as deputy director of the scandal- 


- Shaken agency, Knoche said: 


- “We enter a new era with firm 
resolve to improve our perform- 
ance, with full regard for the law 
and the constitutional rights of 
American citizens.” 


\ At his confirmation hearings, 
Knoche said the CIA is “an instru- 


ment of foreign policy” with major © 


decisions made by ‘ DOSEr authori- 
ty.” : = 4 
“We are not the. : Sones 
when we employ covert action,” he 
told the Senate intelligence com- 
mittee Jast June. - os 


Knoche also ‘told the commit- 
tee that he would not carry out an 
order he considered illegal or im- 
proper. He said he would Ge one of 


- three things: 


"- “Resign, go public, or come 
quietly to the committee.” =, 


Associated Pre 285 
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